^^ETHOD AND MEANS FOR CONDUCTING CASHLESS FINANCIAL TRANSACTIONS 




Background of the Invention 
Field of the Invention 

The invention describes a new approach for conducting financial transactions without use of 
cash or credit cards. This invention allows for cashless transactions. Purchasing or obtaining services 
are exchanged for monetary value that is attached to a medium. The said medium does not identify 
the identity of entity or person holding the monetary value attached to it. Therefore, transactions will 
be conducted without the need to identify the customer, as is the case with credit cards or debit 
cards. This aspect of this invention affords transacting parties the advantage not to disclose personal 
information as that afforded in cash transactions. 

Description of the Related Art 

Most financial transactions involve the exchange of a commodity by performing services or 
offering goods for another commodity in the form of a mutually accepted consideration. The services 
and goods offered as a conraiodity are indefinite. The return commodity in the form of a mutually 
accepted consideration may have an indefinite variable value but it has only one of a few known 
financial forms. The most widely used and accepted financial form of consideration is cash. Almost 
all commodities, goods and services, are exchanged for cash. Another form of financial 
consideration is credit cards where a financial institution, bank or credit card company based on the 
good credit standing of the consumer guarantees payment for the commodity offered in return for an 
annual credit card membership fee, or an interest rate added to the said guaranteed payment. 



There are other forms of considerations that were developed through time as an alternative 
for cash or credit cards. Checks issued by banks are a form of financial consideration or value that is 
drawn against an estabUshed fund or known cash account balance of the check holder with the 
issuing bank. Another form of financial consideration is money orders or travelers checks where a 
sum of cash is exchanged for an attached value of cash to a paper form in return for a fee. This 
allows for exchanging cash value by use of a tangible form without the use of cash which may 
facihtate financial transactions and reduce fi:-aud or thefl. 

Except cash, all of the aforementioned forms of financial considerations identify the owner 
or value holder. Credit cards, checks, money orders are issued to a known and identifiable consumer 
who must reveal additional personal information to establish a bank or credit card account. Digits 
and numbers identifying a certain credit card account, and increasingly bank checking accoimts, can 
be used without use of the actual tangible medium of the plastic form of the credit card or the paper 
form of the check. This invention combines the aspect of anonymity attached to use of cash in 
financial transactions and that of using digits and numbers to identify a fixed monetary value, 
commodity value, consideration or to draw an amount of money against an established, prepaid 
fund, monetary balance or value. 

The following patents describe certain aspects of the current state of financial transactions 
but they all lack the novel aspect of combining the element of anonymity afforded to cash holders 
with the advantage of designating digits and numbers to known monetary value which can be 
transmitted online or offline and by use or without use of tangible media. 

Nagata, U.S. patent number 4,197,986 pertains to a transaction system wherein a single 
credit card associated with a single account can be used in transaction with any one of on-line and 



off-line computer facilities. The Nagata invention is based on the identification of the consumer and 
thus is entirely distinguishable from the present invention. 

Brody, U.S. patent number 5,350,906 discloses a currency transfer system and method which 
utilizes the existing ATM network but which provides for the temporary assignment of a PIN 
number and the temporary estabUshment of a credit limit within an existing account. This, again, is 
based on the identification of the consumer, and therefore, is different than what is disclosed in this 
invention. 

Summary of the Livention 

Transactions are increasingly conducted via media that forces the consumer to disclose 
personal information irrelevant to the transaction. This practice hinders the consumer's ability to 
conduct transactions through use of credit cards or debit cards where disclosing the identity of the 
consumer or other personal information are of concern. A consumer who wishes to complete a 
transaction without disclosing his/her identity or feeding personal information irrelevant to the 
transaction is forced to tender cash as a return value, hi this age where hand-to-hand transactions are 
becoming less dominating, consiunmating a financial transaction without divulging the identity or 
personal information of the consumer is an impossibility. 

This invention allows for a cashless hand-to-hand or non-hand-to-hand transactions without 
identifying transacting party or parties. Simply, this invention involves creating a tangible or 
intangible medium with an attached certain known monetary value without reference to any other 
information. The attached monetary value to the said medium will then be exchanged regularly for 
goods or services through hand-to-hand, non-hand-to-hand, phone, wire, or Mtemet interactions or 
transactions. 



The present invention is based on the designation of a code, cipher, numbers, sequence of 
numbers, digits, sequence of digits, symbols, sequence of symbols, signs, sequence of signs or any 
other indicia that can be communicated online or offline. The said designation will be translated to 
indicate a fixed amount of monetary value, fund or balance. 

In a particularly preferred embodiment, a credit card company, such as Visa, Master Card, 
American Express, Discover or the like, will issue a one-time money card with a pre-designated 
fixed monetary value for a charge. The said one-time money card can be used one or repeated times 
till the pre-designated fixed monetary value is exhausted. At such exhaustion point, the said one- 
time money card will be disposed. The credit card company will designate a specific code to the one- 
time money card in the form of digits or numbers that will remain uncovered until the purchase of 
the said card. The fixed monetary value will be apparent on the face of the said card. The digital or 
numerical code will be scratched off after purchase by the consumer. The said nxmierical code or 
digital code can then be used in any transaction at a location offering commodity in the form of 
goods or services where any cards issued by the said credit card company are accepted. The credit 
card company will retail the said one-time money card at banks, affiliated commercial retailers or 
any commercial retailers. The said credit card company will fix a purchase charge for said one-time 
money card that will be collected fi^om the purchaser of the said one-time money card once. The said 
fixed purchase charge or fee will be increased if the value of the pre-designated monetary value of 
the said one-time money card is increased. A percentage of the said fixed purchase charge or fee will 
be shared with the commercial retailers of the said one-time money cards. Credit card companies 
will generate additional income by charging a transactional fee to the transacting party offering 
commodities in the form of goods or services. The said additional transactional fee is either a fixed 
surcharge to every transaction involving the said credit card company or a percentage based on the 
amount charged by the said transacting party offering a commodity in the form of goods or services 



for using the said one-time money card issued by the said credit card company. So long as there is a 
remaining monetary balance on the said one-time money card, it will be accepted up to the available 
remaining value. 

In another embodiment, this invention discloses a transaction system comprising a one-time 
5 money card having a card balance recorded therein. Withdrawal or use of the attached money value 
can be effected within the framework of a pre-designated maximum value amount. Each time such 
transaction has been made, the card balance is updated to read a new card balance. The cardholder 
can learn of the balance by calling an automated service number and feeding the said card number to 
get an updated monetary value. 
10 ^=5 In another aspect, the invention concerns the use of the said one-time money card for 

\% immediate transactions that will consume all or most of the pre-designated fixed monetary value as 

to eHminate fraudulent copying or use by others. 
S6 In another preferred embodiment, a bank or a financial institution will issue a money line 

^ with a pre-designated fixed monetary value for a charge. The said money line will be issued to the 
15f consumer with a fixed Personal Identification Nimiber "PIN" that will be know only to the consumer 
lT and verifiable by the bank. Use of the said money line must be associated with entering the PIN 
number. Use of the said money line cannot be triggered if the consumer forgot the PIN number or 
entered the wrong PIN number. The said money line can be used one or repeated times till the pre- 
designated fixed monetary value is exhausted. At such exhaustion point, the said money line will be 
20 without value. The bank, financial institution or their affihates will designate a specific code or 
indicia to the money line in a form recognized by the bank, the financial institution or their affiliates. 
The bank or financial institution will fix a monetary value to the money line as requested by the 
holder. The bank or the financial institution will affix a PIN number of the choice of the holder 
which will be verified in every transaction. The PIN number will not reveal the identity of the 
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consumer or any other personal information. The PIN number will serve to confirm the validity of 
the money line, its fixed monetary value or remaining balance. The said money line can serve to 
complete transaction online or offline. The money line can serve as a saving account ready for use at 
a time of emergency. The said money line can be used by the holder by cashing it at any branch of 
the said bank^ financial institution or their affiUates. The said bank or financial institution will fix a 
purchase charge on said money line that will be collected firom the purchaser of the said money line 
once. The said fixed purchase charge or fee will be increased if the value of the pre-designated 
monetary value of the said money line is increased. Additional charges may be taxed in the form of 
transactional fees that are excised directly from the said money line for every transaction. The said 
additional transactional fee is either a fixed surcharge to every transaction involving the said money 
line or a percentage based on the amount used of the money line. 



Brief Description of the Drawings 
No drawings are necessary. 



Detailed Description of the Preferred Embodiment 

I. Definitions 

Unless defined otherwise, technical and scientific terms used herein have the same meaning 
as commonly imderstood by one of ordinary skill in the art to which this invention belongs. One 
skilled in the art will recognize many methods and materials similar or equivalent to those described 
herein, which could be used in the practice of the present invention. Indeed, the present invention is 



in no way limited to the methods and materials described. For purposes of the present invention, the 
following terms are defined below. 

The term "transaction" refers to any promise to do or act, exchange of promises, offer and 
acceptance or any relationship dominated by a conmiercial incentive. 

The term "interaction" is used to define a relationship characterized by an exchange for 

value. 

The terms 'tangible medium" refers to any method or means capable of being physically 

sensed. 

The term "intangible medium" refers to any method or means that can be recognized but not 
commonly physically sensed. 

n. Description of Preferred Embodiments 

hi one embodiment, the present invention provides for a credit card company to issue money 
cards with a pre-designated monetary value for a fixed fee. The said money card will have a coded 
number that is covered and must be uncovered to permit use. The money card will also have a 
covered magnetic bar code number to allow use through credit card machines conunonly used to 
charge against credit cards. The money card will not require a distinct transactional system to 
transfer information. It will be based on existing information transfer systems. 

hi a preferred embodiment, the issuing company will distribute the money cards with a fixed 
pre-designated monetary value to retailers. Consumers will purchase such card for commercial use. 
Retailers will share part of the fixed fee charged to purchase the money card. Consumers exchange 
the cash tangible value to a more flexible monetary value that can be transferred onUne or offline. 

hi another preferred embodiment, the said intangible monetary value can be transmitted to 
any other user by reading the numbers on the said monetary card which will then be fed into a credit 



card machine to dispense the balance of the pre-designated monetary value. Use of the monetary 
card through a credit card machine will be for a charge. The said charge can be taxed against the 
holder of the said money card if cash is dispensed in exchange. The charge can also be taxed against 
the holder of the said money card and the party exchanging goods or services in a manner similar to 
charges normally taxed by credit card companies. 

Alternatively, the said intangible monetary value can be transmitted by passing the magnetic 
bar code through a credit card machine to dispense the balance of the pre-designated monetary value. 
Use of the monetary card through a credit card machine will be for a charge. The said charge can be 
taxed against the holder of the said money card if cash is dispensed in exchange. The charge can also 
be taxed against the holder of the said money card and the party exchanging goods or services in a 
manner similar to charges normally taxed by credit card companies. 

Similarly, the said intangible monetary value can be transmitted by entering the numerical 
code into a credit card machine to dispense or cash the pre-designated fixed monetary value or the 
balance of the pre-designated monetary value. Every use of the monetary card through a credit card 
machine will be for a charge. The said charge can be taxed against the holder of the said money card 
when cash is dispensed. 

In a preferred embodiment, a money line is issued by a bank secured by a bank-recognizable 
secret PIN number or indicia chosen by the consumer. The money line will serve as intangible, 
fixed, pre-designated monetary value that is capable of being cashed at any branch of the bank or 
affiUated financial institution. 

In a less preferred embodiment, the said money line can be identified with personal 
information. While it is preferred not to track the money line by identifying the consumer through 
personal information, non-anonymous money lines can be issued, traced and secured when requested 
by the consumer. They can be attached to existing accounts and accessed through issued cards. 



All references cited throughout the specification are hereby expressly incorporated by 
reference. It is understood that the application of the teachings of the present invention to a specific 
problem or situation will be within the capabihties of one having ordinary skill in the art in light of 
the teachings contained herein. Examples of the products of the present invention and representative 
processes for their production and use should not be construed to limit the invention. 



